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ABOUT THE OFFICE: 
 
The Farmers’ Advocacy Office has the primary goal of equipping landowners to deal in their own best 
interests in the negotiating of surface leases and rights of way associated with the oil and gas industry.  
It is independently operated under contract with the Peace River Regional District and funded jointly by 
the Regional District and the Province of British Columbia.  The Farmers’ Advocacy Office has provided 
advice and assistance to rural landowners in the Peace River Region since October 2010. 
 
 
FAO CLIENTS AND THEIR CONCERNS: 
 
FAO clients continue to seek assistance with new and expanded leases, rent reviews, and pipeline right 
of way negotiations.  With the price of oil and gas decreased, many landowners are not being offered 
increased annual rents (some offered reduced rents).  Many new leases being negotiated by industry are 
primarily to secure the land for projects to be developed in the next several years.  Landowners are 
assisted with written submissions to the Oil & Gas Commission (OGC), Surface Rights Board (SRB), Oil 
and Gas Appeal Tribunal (OGAT) and National Energy Board (NEB).  
 
The following is a list of common issues and concerns: 

- NEB regulated pipelines  
- Trespass by industry  
- Assignment of rents 
- Crown Grant tenure.  Assisted clients in determining status of leases, by researching titles and 

Crown Grants.  Untenured oil & gas activity flowing from industry administrative oversight at Crown 
Grant.  

- Landowner concerns about large developments in rural areas; such as the Encana South Central 
Liquid Hub in the Tomslake area. 

- Failure to Pay. With the decline in gas and oil prices, several oil and gas companies have gone into 
receivership. A growing number of landowners have to deal with oil and gas facilities on their 
property, for which they are now not receiving compensation, plus overgrown and unmaintained 
well sites & subsidence in pipeline rights of way.  Landowners, who have multiple well sites and/or 
pipelines on their land, are expressing that the administrative burden is getting to be very heavy, 
and when they are not being paid the rent they are due, feel that they cannot afford to have oil and 
gas activity on their land.  There has been little intervention from government and the situation 
does not appear to have triggered the Orphan Well Fund to date. 



 

MEETINGS & COMMITTEES: 

- NEB personnel came to Dawson Creek and Chetwynd twice during the year, to meet with 
landowners affected by NEB regulated projects. The NEB personnel also met with PRRD Electoral 
Area Directors on both trips to the Peace region. 

- Elvin Gowman and Judi Leeming participated in 2 NEB Land Matters Groups.  The Land Matters 
Group Sub- Committee on Landowner Guidance continues to revise and develop guidance material 
for landowners.  Elvin continues to be an active member of NEB Land Matters Group Steering 
Committee.  FAO staff members are reimbursed by the NEB for all committee related expenses. 

- FAO staff made a presentation to the PRRD Rural Directors, detailing the services provided to rural 
landowners, and common concerns expressed. 

- The FAO conference room is very well utilized, both as a place for clients to meet with FAO 
representatives, and also as a neutral location for landowners to meet with industry 
representatives. 
 

REFERENCE MATERIALS:  

- The first edition of the Farmers’ Advocacy Office – Landowners’ Handbook was produced and 1000 
copies printed and distributed throughout the communities of Dawson Creek, Fort St. John, 
Chetwynd and Hudson’s Hope (see copy of Landowners’ Handbook attached). 

- “Understanding the System” infographic was revised, and is available from the FAO, on the FAO 
website, and in the new Landowners’ Handbook (see copy of infographic attached). 

 
NEW HARVEST MEDIA & WEBSITE:  
 
The work completed by New Harvest Media related to the FAO Virtual Office and online presence 
included: 
 - Completing upgrade of website to modern web-based content management system, with   
   mobile-friendly capabilities. 
 - Usability improvements were made to the interactive maps of sales and leases. 
 - Regular website and infographic updating. 
 
The Landowners’ Handbook, which includes FAO website content, was published and distributed this 
year. 
The FAO e-mail system was upgraded, and support for the Surface Rights Board screensharing solution 
continues. 
By agreement with the Surface Rights Board, the Farmers' Advocacy Office has had viewing access to the 
leases in Richmond, electronically from Dawson Creek. 



In late 2015, screensharing access to the Surface Rights Board broke down, and in December 2015, Chad 
Anderson visited the Surface Rights Board while in the lower mainland on other business.  After some 
time attempting to restore the screensharing software on the Surface Rights Board laptop that had been 
dedicated to the task, it was determined that the existing laptop was too out of date to serve the 
purpose. With the goal of a quick, simple solution, and with the permission of Surface Rights Board staff, 
the Farmers' Advocacy Office supplied and installed a new laptop to maintain that vital connection to 
lease documents at the Surface Rights Board. It has been a much more reliable and efficient connection 
than the previous machine. 

Virtual Office Usage Statistics: 
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Sessions 2,580 
 

 
Users 1,959 

 
 

Pageviews 5,644 
 

 
Average Pages/Session 2.19 
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MEDIATIONS, ARBITRATIONS & TRIBUNALS: 

- 9 clients were assisted with their mediation process 
- No arbitrations were participated in by FAO personnel 
- 2 clients were assisted with preparations for an OGAT hearing  

 

RECOMMENDATIONS: 

- Cooling off period – so landowner could have a period of time (is currently 48 hours in Alberta) to 
review & seek advice regarding industry contracts 

- Landowners continue to express frustration at lack of access to surface leases, which puts them at a 
disadvantage when negotiating compensation, and also preparing for arbitration hearings.  
Recommendation that industry (through the Canadian Association of Petroleum Producers & 
Canadian Energy Pipeline Association) stress the importance of complying with the legislation 
requiring leases be submitted to the SRB in a timely manner. There were 11 Right of Way 
agreements downloaded from the SRB during the past year, and no surface leases available to 
download. 

 

NEW SERVICE OFFERED: 
 
Judi Leeming has become a “Commissioner for Taking Affidavits for British Columbia”. Many applications 
to the BC Surface Rights Board require affidavits to be sworn, and being able to provide this service at 
no charge is proving to be convenient and beneficial to clients. 
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About the Office
The Farmers’ Advocacy Office has the primary goal of equipping landowners to 
deal in their own best interests in the negotiation of surface leases and rights 
of way associated with the oil and gas industry. It is independently operated 
under contract with the Peace River Regional District and funded jointly by the 
Regional District and the Province of British Columbia.

The Farmers’ Advocacy Office has provided advice and assistance to rural 
landowners in the Peace River Region since October 2010.

Talk to Us
Hours of Operation
The Farmers’ Advocacy Office is  
open 9 am to 5 pm, weekdays

Location
10300-10th St. 
Dawson Creek, BC

Contact Us
Phone : 250-782-1233 
Toll-free : 1-877-503-2765 
Fax : 250-782-1278
Email: info@farmersadvocate.ca

Access our Website
www.farmersadvocate.ca
 
Disclaimer: Links are for information purposes only, not an endorsement of any 
positions taken by those to whom we link. 

Reserve the Meeting Room
Looking for a neutral location to meet a land agent? Our meeting room is 
available during business hours, by reservation. Bookings outside of business 
hours can be arranged upon request.

Talk To Us - Access our Website, etc.
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You can view the calendar on our website for current availability.

To book our meeting room, fill out our online form at www.farmersadvocate.
ca/reserve, or call us at 250-782-1233. We’ll follow up by e-mail or phone to 
confirm your reservation. 

Request a Presentation
The Farmers’ Advocacy Office makes presentations on issues related to the 
office’s mandate at locations throughout the Peace River Regional District. 
We have presented to landowner groups, industry associations and in various 
other forums. Please get in touch to request a presentation to your group or 
organization.  

Execute Documents
The Farmers’ Advocacy Office now has on staff a “Commissioner for Taking 
Affidavits for British Columbia”, allowing the FAO to offer this service to clients.  
Many applications to the Surface Rights Board (SRB) and other agencies 
require affidavits to be sworn, and the Farmers’ Advocacy Office is able to 
provide this service at no charge. 

Access the Internet
Our public access computer, with high speed internet, is available for use at 
the Farmers’ Advocacy Office at 10300-10th St., in Dawson Creek. Our staff will 
provide assistance to landowners, in locating and utilizing online resources. For 
nominal fees, you can print documents, make copies and put large files on CD 
for review at home.

 Request A Presentation, etc.
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Appointments & Meetings
Use this space to record dates and details of meetings with land agents or the 
Farmers’ Advocacy Office.
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Help Yourself

HELP
YOURSELF
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Know Your Property Rights
For all links in this section, please visit: www.farmersadvocate.ca/rights

Fee Simple Interest & Bundle of Rights
As a landowner, you have fee simple ownership in the land.  That is the highest 
form of ownership available in British Columbia.  It does not include the 
undersurface rights, which are reserved for the Crown, and can be sold, but is 
subject to the four powers of government: taxation, expropriation, regulation 
and reversion for unpaid debt such as property taxes.

Fee simple owners have a bundle of rights:

• The right to sell an interest
• The right to lease an interest
• The right to occupy a property
• The right to mortgage an interest
• The right to give an interest away
• The right to do nothing

Negotiating a surface lease is exercising one of the rights in the bundle.  Once 
a surface lease is entered into, the lessee has the right to exclusive possession 
of the leased area.  This diminishes the landowners’ rights to the leased area, 
but it does not leave the landowner without any rights. The landowner retains 
three important rights:

• The right to get the property back at the end of the term (referred to as a   
 reversionary interest);
• The right to collect the rent;
• The right to protect the property against any wrongful actions of the  
 lessee.

Seismic Activities
Seismic activities are also known as geophysical exploration. Such activity 
cannot take place on your land without your consent. This is clearly stated in 
Section 144 of the Petroleum and Natural Gas Act, which states:

Know Your Property Rights - Fee Simple Interest, etc.
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Know Your Property Rights - Seismic Activities

“144 A person may not enter, occupy or use land to carry out geophysical 
exploration unless the person has entered into an agreement with the 
owner of the land authorizing the entry, occupation or use.”

If you agree to allow seismic activity on your land you will need to consider its 
impact on your land, particularly on your water sources - whether well, spring 
or dug out. Before any geophysical exploration begins, you will enter into an 
agreement which includes identification of features of your property such 
as buildings, water sources, livestock containment, gates and fencing and 
commitments by the seismic operators concerning disturbance and clean-up.

Here is a list of questions you will want to have answered and confirmed in 
writing when negotiating a seismic agreement:

• What is the resource company name, contact person’s name, and phone 
number? 

• What is the company representative’s name and phone number.
• Where exactly will be project line(s) be placed and where will access be?
• What is the anticipated commencement date and the expected 

completion date?
• Will water flow or sample tests be done on water wells before and after 

construction?
• If a water well is impacted, what measure are the company prepared to 

take?
• What are the cutline widths and methods?
• Will a change in the proposed seismic line and access routes mitigate 

potential damage?
• Will livestock, crops, buildings and/or fences be affected?
• If a flowing hole becomes evident, what happens next?
• Will a preliminary clean-up be done immediately following the project’s 

completion?
• When will reinspection and final clean-up be done?
• What are the restoration plans?
• How will the post-project damage be dealt with? 

Although Alberta specific – there is useful information contained in the 
information sheet “Seismic Operations and Landowner Rights” accessible at 
www.farmersadvocate.ca/seismic.

For BC regulations see Oil and Gas Activities Act Geophysical Exploration 
Regulation, BC Reg. 280/2010  www.bclaws.ca.
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With the owner’s consent, minimum setbacks from houses can be reduced. 
See Section 4(3) and Schedules 1 and 2 in BC Reg. 280/2010 Geophysical 
Exploration Regulation.

For Compensation Related to Seismic Activities, see page 18.

Well Sites and Surface Leases
It is important that Surface Leases refer to BC not Alberta legislation. Before 
signing surface lease documents, make sure the lease document complies with 
the Surface Lease Regulation B.C. Reg. 497/74. BC laws require that all surface 
leases in BC must contain these clauses:

a. The Leased Area shall not be used for purposes other than those set out  
 in the Lease unless the Owner consents in writing to such use.
b. The Leased Area may not be reduced without the written consent of the  
 Owner and the Operator.
c. If the Operator fails or neglects to make payment required pursuant to  
 this Lease and such default shall continue for a period of 90 days after  
 demand therefor shall have been made, the Owner may terminate this  
 Lease.
d. The Operator may, upon not less than 90 days notice to the Owner,  
 terminate this lease on or after the expiration of the second year term.

These statutory clauses may not be deleted, amended or replaced unless 
and until the Surface Lease Regulation is deleted, amended or replaced by an 
Order in Council.

Taxes in Arrears
We have had a number of enquiries from landowners who have received a copy 
of a property tax arrears notice from the BC Surveyor of Taxes, for well sites on 
their land.

This is a concern because it may indicate that the oil and gas company is in 
financial trouble. Here are two facts that we have confirmed with the Surveyor 
of Taxes:

• The land owner will not be liable for the outstanding taxes because the 
           asset being taxed is not a fee simple asset, it is a lease.

• There will be no collection action against rural landowners.

Know Your Property Rights - Well Sites, Taxes, etc.
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There is cause for concern if a company is in financial difficulty. A landowner 
needs to be aware in case a company abandons its operations, so that 
recourse can be sought through the Oil and Gas Commission’s Orphan Site 
Reclamation Fund for clean-up and removal and possible reimbursement of 
delinquent lease fees.

If you have paid tax arrears or penalties this year, seek a refund from the 
Surveyor of Taxes at your Government Agent’s office.

Fort St. John: 250-787-3350 Dawson Creek: 250-784-2224 Chetwynd: 250-
788-2239

 BC Standard Surface Lease Agreement - available at              
FarmersAdvocate.ca

Note: since the sample lease was drafted, the Oil and Gas Activities Act has 
become law. There are now consultation and notification requirements that 
were not in place in 2009.  These requirements are outlined in the Oil and Gas 
Commission fact sheet In Brief: Landowners.

Rights of Way and Easements
A right of way or easement is an interest in land owned by another party, which 
entitles the holder of the easement to a specific limited use or enjoyment 
of that land.  It conveys the right to use the land of another person without 
possessing it. Examples are the authority granted to utility, pipeline, or oil 
and gas extraction companies to enter, install and maintain utility lines and 
equipment.  Easements can also be registered to provide a landowner without 
legal access to use a neighbouring property to access their own.

The most common rights of way in the oil and gas industry are for pipelines, 
power lines, and access roads.

Compensation:  Although there are some instances of annual payments 
for rights of way, the most typical compensation is one-time up front 
compensation.

Pipelines
With few exceptions, pipelines are under the jurisdiction of the National Energy 
Board (the federal regulator) if they cross provincial borders.  They are under 

Know Your Property Rights - Rights of Way, etc.
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the jurisdiction of the Oil and Gas Commission (OGC) if they are located 
entirely within BC.  Typically those pipelines under federal jurisdiction are gas 
transmission lines, or oil transportation lines, and typically pipelines under 
provincial jurisdictions are pipelines or flow lines, although there could be 
transmission lines or transportation lines located in BC that are under OGC 
jurisdiction.  The diagram on Page 27 of this booklet provides some clarity. 

For OGC regulated pipelines, we have created a Pipeline Information Package 
in PDF format, which can be downloaded from this link.   
FarmersAdvocate.ca/pipelines

This information is current as at 2016. It incorporates legislation, regulation and 
information sheets from the OGC, which are all subject to change from time to 
time. 

For sample conditions for entry for Pipelines, you may want to consider those 
listed in Appendix A, Notice of Decision No. 2011/0088, Alberta Surface 
Rights Board. FarmersAdvocate.ca/pipelines

Orphan Sites
An orphan site can be a well, a facility or pipeline, or an area requiring 
restoration as a direct or indirect result of oil and gas activity. It will be 
designated as such by the Oil and Gas Commission if the operator is insolvent 
(bankrupt or under creditor protection) or if the OGC is unable to identify the 
operator and the site has been abandoned by the operator.

The industry pays an orphan site restoration tax to the Oil and Gas 
Commission, which in turn has established a fund to pay the cost of 
restoration, and compensation to landowners for loss of use of their land.

If there is an orphan site on your property, your first step is to contact the Oil 
and Gas Commission. If the Commission is satisfied that the area requires 
restoration, it can pay the cost of restoration from the Orphan Site Reclamation 
Fund.

For more information, see the Oil and Gas Activities Act, Part 4 – Section 44 
through 47.

For compensation related to orphan sites, see page 18. 

Do Your Own Research - Orphan Sites 



Farmers’ Advocacy Office

Page 12

Do Your Own Research
There are many online resources available to help you do your own research.  If 
you do not have access to the internet, there is a public computer available at 
the Farmers’ Advocacy Office, and we are there to help you access it.

Just a reminder - laws differ from province to province for oil and gas activities, 
and between provincially and federally regulated activities, so make sure 
you’re looking in the right place.  If you’re not sure – look at pages 26 – 31 
Understanding the Process.

For all links in this section, please visit: www.farmersadvocate.ca/research

Statutes & Regulations
Revised Statutes of British Columbia - www.bclaws.ca  

• Administrative Tribunals Act [SBC 2004] c. 45 
• Expropriation Act [RSBC 1996] c. 125  

 ○ Regulations
• Expropriation Amendment Act, 2004 [SBC 2004] c. 61  

 ○ Regulations 
• Land Title Act [RSBC 1996] c. 250  

 ○ Regulations
• Oil & Gas Activities Act  

 ○ Regulations
• Petroleum & Natural Gas Act 
• Surface Lease Regulation BC Reg. 497/74 
• Pipeline Act [RSBC 1996] c. 395 and Regulation were repealed in   
 October, 2010 by the Oil and Gas Activities Act. This repealed Act can   
 be found at www.bclaws.ca  for information purposes but documents   
 referring to the provisions of this Act should be amended before signing
• See page 9 for your well site and surface lease rights

National Energy Board Act
• Part V - Powers of Pipeline Companies

Do Your Own Research - Statutes & Regulations
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Case Law
• Decisions of the Surface Rights Board (formerly the Mediation and  
 Arbitration Board) - www.surfacerightsboard.bc.ca
• Oil & Gas Appeal Tribunal Decisions - www.ogat.gov.bc.ca
• CANLII - CanLII’s goal is to make Canadian law accessible for free on  
 the Internet. - www.canlii.org
• British Columbia Court of Appeal and Supreme Court -  
 www.courts.gov.bc.ca
• Alberta Courts - albertacourts.ca
• Law Society of Saskatchewan - redengine.lawsociety.sk.ca

Environment
• BC Oil & Gas Commission - www.bcogc.ca/public-zone
• Canadian Association of Petroleum Producers - Responsible 

Development - www.capp.ca/responsible-development
• Canadian Energy Pipeline Association -  

www.cepa.com/library/publications/environment-and-safety
• National Energy Board – Safety & Environment -  

www.neb-one.gc.ca/sftnvrnmnt/index-eng.html 
• The Pembina Institute - www.pembina.org/pubs
• Westcoast Environmental Law - wcel.org/our-work/oil-gas-mining

Mapping
• Google Earth Pro/Google Maps - earth.google.com/maps.google.ca
• DataBC - If you have Google Earth loaded on your computer, a variety  

 of layers can be downloaded from this website.  The two most useful   
 are Mining and Petroleum Web Map Service, and Land Ownership and
 Status Web Map Service.  To access these, go to 
 http://www.data.gov.bc.ca/dbc/geographic/connect/index.page.    
 Click on the BC Data Catalog link, and then search for Mining
 and Petroleum Web Map Service.  Under the heading Data and 
 Resources, click on KML with GroundOverlays for use in Google Earth. 
 If you open it, it will load onto your Google Earth Application.  
 This layer,  under the OGC tab shows locations of well sites, petroleum

Do Your Own Research - Case Law, Environment, etc. 
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Do Your Own Research - Title Search, etc. 

 development roads, OGC pipeline, facilities, disposal wells, etc.  By   
 following the same process, the Land Ownership and Status WMS can
 be loaded onto Google Earth.  Under the tab Integrated Cadastral  
 Fabric, legal survey outlines can be added to the mapping, and under   
 the tab Land Act Survey Parcels – Tantalis, the Land Act Survey Parcels  
 – Legal Description can be added.

• iMapBC - maps.gov.bc.ca/ess/sv/imapbc  This user friendly site allows 
the user toget similar information to  what  is available on Google Earth 
and provides more attributes of the various wells, facilities and pipelines, 
minus the satellite imagery.

• GeoBC - geobc.gov.bc.ca
• Land Title and Survey Authority Online Cadastre 

 - www.ltsa.ca/cms/web/ltsa/online-cadastre
• Soil Capability Maps - www.farmersadvocate.ca/help_yourself/soil_  

          capability/documents/DescriptiveLegend.pdf 

Title Search
Land Title and Survey Authority - www.ltsa.ca (fees apply)

Surface Lease & Land Sale Values
See page 19 for more information about compensation. 

• Surface Lease Data
• Land Sale Data
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Dealing with Land Agents
For all links in this section, please visit: www.farmersadvocate.ca/agents

• Take your time. Don’t be rushed.
• Don’t sign unless you have read and fully understand the document.
• Ask the Land Agent to leave the contract with you to review and remind   
 them it is an important financial decision.
• You have the right to independent advice, notwithstanding what the land  
 agent may tell you.
• Visit the Landman Report Card for information on dealing with Land   
 Agents.  Landman Report Card
• Read When the Landman Comes Knocking (2004) - A Toolkit for BC   
 Landowners Living with Oil and Gas. When the Landman Comes 

 Knocking (2004)
• Read Code of Conduct for BC Land Agents.  
 Code of Conduct for BC Land Agents  
• Get it all in writing. Everything. It doesn’t matter what was said, if it isn’t   
 on paper. 
• Make sure the contract refers to current BC Legislation NOT Alberta .
• Book the FAO meeting room as a neutral negotiating site. 
• Keep a record of your time spent, and
• Negotiate payment for your reasonable time and expenses, and expert   
 advice.

What have you learned?  Share your knowledge and advice with your 
neighbours and the Farmers’ Advocacy Office. See page 20 - Share 
Information.

General Negotiation Tips
Negotiation is defined as discussion aimed at reaching an agreement.

Negotiation need not be confrontational, and better results are most often 
achieved with a focussed plan of negotiation.  These tips are gleaned from a 
variety of expert negotiators:

• Do your research before you begin negotiating.  Find out what land in 
your area is selling for.

Dealing with Land Agents - General Negotiation Tips
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• Do your homework.  Find out what your own property is worth and what 
effect the proposal will have on its value.

• Before negotiations begin, know your target price (what you hope to 
achieve) and your walk away price (what you will not accept).

• Rank order your priorities before you begin negotiating, so you are very 
clear in your own mind what matters most.

• Share information.  Be open with what information you are basing your 
negotiations on.

• Don’t assume that the offer presented to you is all that is available, even 
if the other party says so.  Look for a combination of contract terms, 
monetary compensation or benefits that will compensate you fairly. 

• Be the one to anchor the negotiations.  An anchor is the price that both 
parties will work around. 

• If the price offered by the other party is too low, you need to reset the 
anchor.  One way to do this is to call out what you are observing, and 
redirect the conversation with something like this:  “you may be trying 
to test my thinking with that first offer, but here’s more of what I had in 
mind”  – and put out your target price.

• As negotiation proceeds, and you are asked what you will accept, 
don’t give a range, or you will be settling at the low end of it.  If you are 
confident that a certain value will fairly compensate you, state that figure.

• Counter offers make both parties more satisfied with the outcome. Be 
sure not to counter offer with a ridiculous proposal that will cause the 
other side to doubt your sincerity and integrity.

• Beware of the “signing bonus” – added cash if you sign right away.  You 
may get an extra $5,000 or $10,000, but leave much more on the table 
because you didn’t take the time to research and negotiate all that is 
available to you.

• Keep notes of each negotiation session so you can quickly recap the 
agreed upon items, and start moving the process forward.  Taking this 
step at the beginning of each session puts you in a strong position of 
awareness and organization.

• When the deal is reached, get it all in writing – no verbal terms, 
conditions or benefits.

Note:
If negotiating a Surface Lease or Pipeline, bear in mind, that if the matter pro-
ceeds to arbitration at the Surface Rights Board, any negotiation or mediation 
become “without prejudice” or non-binding.

Dealing with Land Agents - General Negotiation Tips
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Compensation - Seismic Activies, Orphan Sites, etc.

Compensation
For all links in this section, please visit: www.farmersadvocate.ca/comp

Seismic Activities
Basic compensation for seismic is typically based on a sum for disturbance, 
along with separate rates for Source Lines and Receiving Lines.
As well, you would be entitled to compensation for any damage done to your 
property and this would be a property by property basis.

Before accepting the rate of compensation offered to you, it is in your best 
interest to talk to other landowners to find out what rates are being paid based 
on informed negotiation. Take your time, and do your research before signing.

Because there is the potential for disturbing water wells, it is prudent to have 
a baseline test of your water well before allowing seismic activities on your 
property.

If you have seismic compensation information you wish to share with the 
Farmers’ Advocacy Office and other landowners, contact us at 250-782-1233 
or info@farmersadvocate.ca.

See page 7 for information on your property rights related to seismic activities.

Orphan Sites
If the Oil and Gas Commission has determined you have an orphan site and 
intends to commence restoration, you may be entitled to compensation for loss 
of use of your land as a result of the failure by the operator to restore the land.

In determining the amount of compensation due to you, the OGC may consider 
the compensation that you or a previous owner had been receiving from the 
operator under a surface lease agreement, or other determination that the OGC 
considers reasonable. For more information, see the Oil and Gas Activities Act.
Part 4 – Section 46.

In order to receive compensation, you will need to make application to the 
OGC, providing them with the information listed in BC Reg. 274/2010 Oil and 
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Gas Activities Act General Regulation, Section 29 – namely a copy of your 
surface lease if applicable, your claim for compensation, evidence of your 
efforts to obtain compensation from the operator, a description of the oil and 
gas activity that took place, evidence of your interest in the land (such as a 
copy of your title) and any other information relevant to establishing your claim.

The maximum compensation is $50,000 for loss of use prior to the OGC’s 
determination of the site as orphan. After determination, compensation will be 
either the annual lease fee, or an annual payment deemed by the OGC to be 
reasonable, and will be paid until restoration is complete.

Rent in Arrears
If the lease has not been abandoned, but the company is in arrears on rent, 
Section 176 of the Petroleum and Natural Gas Act sets out the remedies that 
the landowner can seek from the Surface Rights Board.  The application form 
and an information sheet explaining the application process can be found on 
the Surface Rights Board website www.surfacerightsboard.bc.ca

Surface Lease & Land Sale Values
For all links in this section, please visit: www.farmersadvocate.ca/values

The Farmers’ Advocacy Office operates a database of Surface Lease Values 
and a database of Vacant Land Sale Values in Northeastern British Columbia for 
parcels over 80 acres. Easily browse through values in your area using a custom 
Google Map. 

Factors Affecting Lease Compensation
Every surface lease situation is different, and the factors that go into a 
negotiated settlement can include knowledgeability of the parties, and 
negotiating skills.  The following list is not exhaustive, but provides some of the 
factors you need to consider when negotiating.

• The market value of land before and after
• The impact of the lease on the utility of the land – extra time spent   

 seeding and cropping because of location of lease
• Is there any land severed from farming operations or landowner use   
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Share Information

 because of the location of the lease?
• Proximity of proposed lease to house, barn, animals, water source
• Decrease in number of animal units the land can support
• Number of wells, and over what period of time will they be drilled and   
 fracked
• Extent of flaring
• Hours of construction
• Noise and dust
• Increased traffic
• Impact of Emergency Response Zone on family, lifestyle and market   
 value
• Stigma of Sour Gas
• Effect of Compensation on income tax
• The fact that Compensation in Kind, e.g. a “free dugout” is taxable
• What collateral benefits are included in compensation, for example does   
 the landowner get a contract to provide services during construction or   
 operation?
• Section 154 (1) of the Petroleum and Natural Gas Act lists items that the   
 Surface Rights Board may consider; www.bclaws.ca
• Section 154 (2) lists two factors the Board must consider in a rent review  
 that comes before it, i.e. the change in the value of money and the   
 change in the value of land. www.bclaws.ca/civix

Share Information
For all links in this section, please visit: www.farmersadvocate.ca/share

We would appreciate hearing what you have to share with the Farmers’ 
Advocacy Office, and your neighbours. The more information we have, the 
more relevant our database is when landowners need to search it.

Here are some things you can contribute:
• Specifics of settlements (see our Surface Lease Value or Rental 

 Review submission form)
• Your research
• Your experiences in negotiation, mediation and arbitration.
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Other Resources
For all links in this section, please visit: www.farmersadvocate.ca/links

Government - British Columbia
BC Oil & Gas Commission - The BC Oil and Gas Commission is an 
independent single-window regulatory agency with responsibilities for 
overseeing oil and gas operations including exploration, development, pipeline 
transportation and reclamation. - www.bcogc.ca/public-zone

• In Brief: Landowners
• BC Oil and Gas Commission Land Owner’s  Information Guide
• Consultation and Notification Recipient Guide -

        www.bcogc.ca/documentation/consultation-and-notification/guidelines
• Fact sheets - www.bcogc.ca/public-zone/fact-sheets
• Stakeholder Written Submission Form - 

           www.bcogc.ca/content/written-submission-form

Ministry of Natural Gas Development - www.gov.bc.ca/mngd

Ministry of Environment - www.gov.bc.ca/env
• Peace Region EPD
• Oil and Gas Waste Regulation

Ministry of Forest, Lands and Natural Resource Operations 
- www.gov.bc.ca/for

National Energy Board - www.neb-one.gc.ca

Appropriate Dispute Resolution Process 
The Board has fully trained and neutral Appropriate Dispute Resolution (ADR) 
professionals that are available to work with landowners to provide negotiation, 
facilitation, mediation and referral options to help resolve disagreements with 
NEB regulated companies. 

Oil & Gas Appeal Tribunal - www.ogat.gov.bc.ca

Oil & Gas Well Sites: A Guide for Property Owners  (BC Assessment)  - 
www.bcassessment.ca

Other Resources - Government - British Columbia
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Peace River Regional District - prrd.bc.ca

Surface Rights Board - The Board assists in resolving disputes between 
landowners and companies that require access to private land to explore for, 
develop, or produce Crown-owned subsurface resources such as oil, gas, coal, 
minerals and geothermal. - www.surfacerightsboard.bc.ca

Government - Other
Alberta Farmers’ Advocate Office - The FAO works to ensure rural Albertans 
have consumer protection, rural opportunities and fair process.
- www.farmersadvocate.gov.ab.ca

Other Resources - Government - Other
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Understand the Legal Survey Systems

The most common survey system found in the Peace Country is the Dominion 
Survey System, which applies to the entire Peace River Block.  It is a system 
of Townships, Ranges and Sections, and Legal Subdivisions – as diagrammed 
below.

4 3 2 1

16 13 14 15 16 13

9 12 11 10 9 12

8 5 6 7 8 5

1 4 3 2 1 4

13 14 15 16

6 5 4 3 2 1

36 31 32 33 34 35 36 31

25 30 29 28 27 26 25 30

24 19 20 21 22 23 24 19

13 18 17 16 15 14 13 18

12 7 8 9 10 11 12 7

1 6 5 4 3 2 1 6

31 32 33 34 35 36

SURVEY PIN

ONE SECTION
1 MILE x 1 MILE

with Legal Subdivisions (LSD’s) ONE TWP  6 MILE x 6 MILE 

N

A colourful and informative explanation of the Dominion Survey System, 
authored by Chris Rule, can be found at this link 
Dominion Land Survey System.

Surveys outside of the Peace River Block, for example south of it, in the 
Tomslake area of the South Peace, use Sections and Townships, but no 
Ranges.  The survey system found in the Chetwynd- Lone Prairie Area is an 
example of the District Lot system, which a surveyor has received a group 
of numbers for District Lots and surveyed them.  With this method it is 
more difficult to locate a property on a map unless it has a search by legal 
description function, as does iMapBC because consecutive District Lot 
Numbers are in the order surveyed, which may not be in the same location.

Other Resources - Understand the Legal Survey System
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Notes

Notes
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Understanding the System - Development Process
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Understanding the System - How It All Fits Together
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Understanding the System - What Are Your Options?
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For more information, visit: www.farmersadvocate.ca
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